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SUBJECT: CERTIFICATES OF INSURANCE
/

It has come to the attention of this Department that certain insurance companies
are executing "Certificates of Insurance" intended to verify coverage, but which
in fact extend the coverage beyond that afforded by the insurance policy being
certified. y o :
Such forms are often furnished to the insurance companies by large corporate firms
to simplify the latters' internal procedures or to set forth the required insur-
.- ance limits which the firms will require of a contractor or  subcontractor doing
‘ ) rork for them, and the insurer may execute these forms without carefully review-
*~ 7 ng their contents and effect. Some forms we have seen are so broad in their
scope that they virtually guarantee a hold-harmless . status against any kind of
liability. ‘ ‘ _

Issuance of "Certificates of Insurance" enlarging on authorized forms or which
purport to extend coverage not afforded by the original insurance contract is :
contrary. to the Insurarice Code. (RCW 48.18.100, 48.18.u80, 48.19.040, 48.30.1uQ0,
and 48.30.170.) : ' ' _

"Effective immediately, every company shall take whatever action is necessary to
avoid issuing any forms of this nature without corresponding approved filings.

We strongly recommend that each Certificate of Insurance issued in this state
‘contain the following or a similar statement: '

This Certificate of Insurance does not in any way amend, extend,
alter or vary the coverage afforded by the policy or policies re-
ferred to herein. It is simply a synopsis or summary of the actual
insurance contract.

Companies should inform their personnel and agents of the contents of this

‘ bulletin. ‘ A : ‘

W _ : KARL HERRMANN
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